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The Merger's Impact on Profitability
Case Study of "Al- Ahli Bank in Jordan"
Prepared by
Fadi Falah Al qaaydeh
Supervised by
Dr: Inaam Mohsin Zwyalif
Abstract

This study sought to measure the impact of the merger on the profitability
by studying the profitability-related financial ratios that are represented
by: Average return on sales, the average assets turnover, the average
return on equity, the average return on the investment. And in order to
achieve the objectives of the study, the financial statements of the “Ahli
Bank” were studied over a period of (8) years from the year (2001) to
(2008) which covered four years before the merger, and four years after
the merger. And in order to test the assumptions of the study, the (T) test
was used for two independent samples

The results of the study and the existence of the Mergers Impact on the
profitability of the Al-Ahli Bank, which rose all ratios measuring
profitability, said after doing the process of integration, the percentage
change in the ( Profit Margin ) for the period after the merger and the
percentage change in average turnover of assets for the period after the
merger, and the percentage change in the average rate return on assets for
the period after the merger, and the percentage change in the rate of
return on total equity for the period after the merger, and the percentage
change in the average rate of return on investment for the period after the

merger (21.06, 36.41,25.25,17.45, 25.25), respectively.



The study concluded with several recommendations, the most prominent
of which was the necessity of subjecting the merger operations to more
control so as to increase the confidence of the investors in the merger, and
the issuance of awareness pamphlets in the Jordanian market to stress the
importance of merger and its ability to develop the Jordanian economy,
and the necessity of availing the trained manpower to supervise and adopt
any potential merger that may take place in the Jordanian market so as to
ensure the necessary accuracy and speed in implementation so as to
achieve the required goals of the merger processess. It is necessary to
encourage the merger process within the Jordanian banking sector due to
the positive reflections in the area of profitability. The researcher also
recommends that the Jordanian legislator adopts legal policies that
contribute to the encouragement of merger like: customs and tax
exemptions and other similar privileges. The researcher also recommends
conducting other similar methodological studies like this one and

applying them on other economic sectors.
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(1) &, sa

A ol ad il L )l Gued qiladia) (B daddiiewal) clibyll aila

Ol Jay ila Clagall Ala | Jga¥) £ sara o gia Gsia £ sana Jau gia A gh il gihal) b gia
&) giead) (M) () (JH9) (S ) dslal (S da
2001 267962 38546734 973272851 905596932 973272851
2002 | 3758315- 39694314 1220738974 66554257 1153814226
2003 8313- 45965319 1343633839 68597830 1274339916
2004 | 6621814 52156871 1437381500 87475300 1349585098
2005 | 25918898 96289777 1622312518 140437464 1481875054
2006 | 20229095 76045576 1706551900 195869667 1510682233
2007 | 10810145 86734090 1858496703 205073455 1653423249
2008 | 17396197 89930660 2041162320 200197404 1840964916

2008 — 2001 < giadl Adlal 2, oY) i) @ jaaal)
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(2) & @ada

A 4l clpida B LA il Agilanl) Jghaad

T-Test
Qutput Created 25-FEB-2012 11:45:59
Comments
Input Data C:/Users/Dr.amjed/Desktop/data-
fadi.sav
Active Dataset dataSet5
Filter < none>
Weight < none>
Split File < none>
N of Rows in 8
Working Data File
Missing Value Definition of Missing User defined missing values are
Handling treated as missing.
Cases Used Statistics for each analysis are
Based on the cases with no missing
or out-of-range data for any
Variable in the analysis
T-TEST
GROUPS= VARO00006 (12)
/MISSING=ANALYSIS
/VARO00008 VAR00009 VAR00010
VARO00011 VAR00012
VARO00013 VAR00014
CRITERIA=CI (.95).
Resources Elapsed Time 0:00:00.14
Processor Time 0:00:00.16

Notes

[DataSet5] C:/Users/Dr.amjed/Desktop/data-fadi.sav
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Group Statistics

Std. Error
VARO00006 N Mean Std.Deviation Mean
VARO00007 1.00 4 .00700 .088011 | .044006
2.00 .23250 .075000 | .037500
VARO00008 1.00 4 .03100 .006325 | .003162
2.00 .03725 .014863 | .007432
VAR00009 1.00 4 .00075 .003304 | .001652
2.00 .00775 .003500 | .001750
VARO00010 1.00 4 01225 045727 | .022863
2.00 07325 025979 | .012990
VARO00011 1.00 4 .00200 .005598 | .002799
2.00 .01075 .000957 | .000479
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Independent Samples Test

Levene's Test for

Equality of Variances

F

Sig

VARO00007

Equal variances
assumed
Equal variances

not assumed

.000

995

VARO00008

Equal variances
assumed
Equal variances

not assumed

2.399

172

VARO00009

Equal variances
assumed
Equal variances

not assumed

158

705

VARO00010

Equal variances
assumed
Equal variances

not assumed

713

431

VARO00011

Equal variances
assumed
Equal variances

not assumed

4.156

.088
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Independent Samples Test

t-test for equality of Means

Mean
t df Sig.(2-tailed) Difference
VARO00007 Equal variances -3.900 6 .008 | -.225500
assumed
Equal variances -3.900 5.853 .008 | -.225500
not assumed
VARO00008 Equal variances =774 6 468 | -.006250
assumed
Equal variances =774 4.052 482 | -.006250
not assumed
VARO00009 Equal variances -2.909 6 .027 | -.007000
assumed
Equal variances -2.909 5.980 .027 | -.007000
not assumed
VARO00010 Equal variances -2.320 6 .059 | -.061000
assumed
Equal variances -2.320 4.754 .071 | -.061000
not assumed
VARO00011 Equal variances -3.082 6 .022 | -.008750
assumed
Equal variances -3.082 3.175 .050 | -.008750
not assumed
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Independent Samples Test

t-test for Equality of Means

94% Confidence interval

Std. Error | of the difference
Difference | Lower Upper

VARO00007 Equal variances | .057817 -.366972 -.84028
assumed
Equal variances | .057817 -.367839 -.083161
not assumed

VARO00008 Equal variances | .008079 -.026012 013512
assumed
Equal variances | .008076 -.028561 .016061
not assumed

VARO00009 Equal variances | .002407 -.012889 -001111
assumed
Equal variances | .002407 -.012893 -.001107
not assumed

VARO00010 Equal variances | .026296 -.125343 .003343
assumed
Equal variances | .0262296 | -.129661 .007661
not assumed

VARO00011 Equal variances | .002839 -.015698 -.001802
assumed
Equal variances | .002839 -.017511 .000011
not assumed




